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NOTES TO THE FINANCIAL STATEMENTS

General information

Pneumoconiosis Compensation Fund Board (‘the Board”] is
established with a role as a compensation body, and fo
engage in the areas of rehabilitation, prevention and research
in respect of pneumoconiosis. The address of its registered
office is 15/F Nam Wo Hong Building, 148 Wing Lok Street,
Sheung Wan, Hong Kong.

With the enactment of the Pneumoconiosis (Compensation)
[Amendment] Ordinance 1993 (“the Ordinance”) on @ July
1993, all those pneumoconiofics who were compensated by
1981 and 8 July 1993 can

make opplication to the Board tfo receive further compensation

the Board between 1 January

and other payments under the new compensation scheme. After
re-assessment is made by the Pneumoconiosis Medical Board
and approval granted, the applicant will receive monthly
payments of compensation in respect of the difference between
the degree of incapacity determined by the Pneumoconiosis
Medical Board on the re-assessment and the degree of
permanent incapacity previously defermined by the Board under
the Ordinance prior fo its amendment.

From 9 July 1993 onwards, persons suffering from
pneumoconiosis receives monthly payments of compensation
instead of a lumpsum compensation. The Board's liability to
compensation arises when an applicant is assessed by the
Pneumoconiosis Medical Board to be suffering from
pneumoconiosis and a certificate is issued by the Commissioner
for Labour of the applicant’s fulfilment of the residency
requirement.

On 18 April 2008, the Pneumoconiosis (Compensation]
Ordinance was amended fo include provisions fo provide
compensation to persons suffering from mesothelioma.
Accordingly, the name of the Pneumoconiosis (Compensation)
Ordinance has been renamed as the Pneumoconiosis and
Mesothelioma (Compensation) Ordinance. Applicants who are
assessed by the Pneumoconiosis Medical Board to be suffering
from mesothelioma are subject to the same eligibility criferia
and payment of compensation which are consistent with
applicants suffering from pneumoconiosis.
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On 1 September 2008, the Pneumoconiosis and Mesothelioma
(Compensation) Ordinance was further amended to allow
patients with pneumoconiosis or mesothelioma fo seek freatment
from registered Chinese medicine proctitioners and  claim
reimbursement of the medical expenses and cost of medicines
for the freatment of pneumoconiosis or mesothelioma, subject to
the maximum amount of claims as prescribed in the
Pneumoconiosis and Mesothelioma (Compensation] Ordinance.

These financial statements are presented in Hong Kong dollar,
unless otherwise stated.

Summary of significant accounting policies

2.1 Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards ("HKFRSs"), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") and
accounting principles generally accepted in Hong Kong.
Significant accounting policies adopted by the Board are
disclosed below.

The HKICPA has issued certain new and revised HKFRSs
that are first effective or available for early adoption for
the current accounting period of the Board. Note 2.2(a)
provides information on any changes in accounting
policies resulting from initial application of these
developments to the exfent that they are relevant to the
Board for the current and prior accounting periods
reflected in these financial statements.

2.2 Basis of preparation of the financial
statements

The measurement basis used in the preparation of the
financial statements is the historical cost basis except that
the investments in debt and equity securities are stated af
their fair value as explained in note 2.8.

Non-current assets held for sale are stated af the lower of
carrying amount and fair value less costs o sell (see nofe

2.7).
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NOTES TO THE FINANCIAL STATEMENTS

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income
and expenses. The esfimates and associated assumptions
are based on historical experience and various other
factors that are believed to be reasonable under the
circumstances, the results of which form the basis of
making the judgements about carrying values of assefs
and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting eslimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

Judgements made by management in the application of
HKFRSs that have significant effect on the financial
statfements and major sources of estimation uncertainty are
discussed in note 4.

(a) Changes in accounting policies
The HKICPA has issued a new HKFRS, HKFRS 16,
leases, and a number of amendments to HKFRSs
that are first effective for the current accounting
period of the Board.

None of the developments have had a materiol
effect on how the Board's results and financial
position for the current or prior periods have been
prepared or presented. The Board has not applied
any new standard or inferpretation that is not yet
effective for the current accounting period.
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HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, leases, and the
related inferpretations, HK(IFRIC) 4, Defermining
whether an arrangement contains a lease, HK(SIC)
15, Operating leases — incentives, and HK(SIC]
27, Evaluating the substance of fransactions
involving the legal form of a lease. It infroduces a
single accounting model for lessees, which requires
a lessee fo recognise a rightofuse asset and a
lease liability for all leases, except for leases that
have a lease term of 12 months or less (“short term
leases”) and leases of low-value assets. The lessor
accounting requirements are brought forward from

HKAS 17 substantially unchanged.

HKFRS 16 also introduces additional qualitative
and quantitative disclosure requirements which aim
to enable users of the financial statements to assess
the effect that leases have on the financial position,
financial performance and cash flows of an entity.

The Board has initially applied HKFRS 16 as from
1 January 2019. The Board has elected fo use the
modified retrospective approach and has therefore
recognised the cumulative effect of initial
application as an adjusiment to the opening
balance of equity at 1 January 2019. Compoarative
information has not been restated and continues to

be reported under HKAS 17.

The adoption of HKFRS 16 does nof have any
material impact on the financial statfement and the
financial result of the Board.
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NOTES TO THE FINANCIAL STATEMENTS

Possible impact of amendments, new
standards and interpretations issued but not
yet effective for the year ended 31
December 2019

Up to the date of issue of these financial statements,
the HKICPA has issued a number of amendments
and o new standard, HKFRS 17, Insurance
contracts, which are not yet effective for the year
ended 31 December 2019 and which have not
been adopted in these financial statements. These
include the following which may be relevant to the
Board.

Effective for
accounting periods
beginning on or after

Amendments to HKFRS 3,

Definition of a business

1 January 2020

Amendments to HKAS 1 and
HKAS 8, Definition
of material

1 January 2020

The Board is in the process of making an
assessment of what the impact of these
developments is expected to be in the period of
inifial application. So far it has concluded that the
adoption of them is unlikely to have a significant
impact on the financial statements.

2.3 Functional and presentation currency

ltems included in the financial statements of the Board are

measured using the currency of the primary economic

environment in which the Board operates (“the functional

currency”). The financial statements are presented in Hong

Kong dollar, which is the Board’s functional and

presentation currency.
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2.4 Property, plant and equipment

Property, plant and equipment are stated at hisforical cost
less accumulated depreciation and impairment losses.
Historical cost includes expenditure that is directly
aftributable fo the acquisition of the items.

Subsequent costs are included in the assef's carrying
amount or recognised as a separate assef, as
appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Board
and the cost of the item can be measured reliably. The
carrying amount of any component accounted for as a
separate asset is derecognised when replaced. All other
repairs and maintenance are charged to comprehensive
income during the financial period in which they are
incurred.

leasehold land classified as finance lease commences
amortisation from the time when the land interest becomes
available for its infended use. Amortisation on leasehold
land classified as finance lease and depreciation on other
assets are calculated using the straightline method to
allocate their costs, net of their residual values, over their
estimated useful lives, as follows:

Leasehold land Shorter of remaining lease
ferm or useful life of 50

years

leasehold improvements  Shorter of the lease period
or useful life of 10 years

Buildings 50 years

Computer equipment 5 years

The assets' residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting
period.

An asset's carrying amount is written down immediately to
its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount (nofe 2.6).

Gains and losses on disposals are determined by
comparing proceeds with carrying amount and are
recognised in comprehensive income.
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2.5 Intangible assets

Expenditure on research acfivities is recognised as an
expense in the period in which it is incurred. Expenditure
on development acfivities is capitalised if the product or
process is technically and commercially feasible and the
Board has sufficient resources and the intention to
complete development. The expenditure capitalised
includes the costs of materials, direct labour, and an
appropriate proportion of overheads and borrowing
cosfs, where applicable. Capitalised development costs
are sfated af cost less accumulated amortisation and
impairment losses (see note 2.6). Other development
expenditure is recognised as an expense in the period in
which it is incurred.

Other infangible assets that are acquired by the Board
are stated at cost less accumulated amortisation (where
the estimated useful life is finite) and impairment losses (see

note 2.6).

Amortisation of infangible assefs with finite useful lives is
charged fo profit or loss on a straightline basis over the
assets’ estimated useful lives. The following intangible
assets with finite useful lives are amortised from the date
they are available for use and their estimated useful lives
are as follows:

— Computer software 5 years

Both the period and method of amortisation are reviewed
annually.

2.6 Impairment of non-financial assets

Assets that are subject to amorfisation are tested for
impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which
the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an
asset's fair value less costs of disposal and value in use.
For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are
separately identifiable cash flows which are largely
independent of the cash inflows from other assets or
groups of assefs [cash-generafing units). Non-inancial
assets that suffered an impairment are reviewed for
possible reversal of the impairment at the end of the
reporting period.
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2.7 Non-current assets held for sale

Non-current assefs are classified as held for sale if their
carrying amount will be recovered principally through a
sale fransaction rather than through continuing use and a
sale is considered highly probable. They are measured at
the lower of their carrying amount and fair value less costs
to sell, except for assets such as assefs arising from
employee benefits, financial assets and investment
properties that are carried at fair value and contractual
rights under insurance contracts, which are specifically
exempt from this requirement.

An impairment loss is recognised for any initial or
subsequent writedown of the asset fo fair value less costs
to sell. A gain is recognised for any subsequent increases
in fair value less costs to sell of an asset, but not in excess
of any cumulative impairment loss previously recognised.
A gain or loss not previously recognised by the date of
the sale of the non-current asset is recognised at the date
of derecognition.

Non-current assets are not depreciated or amortised while
they are classified as held for sale.

Non-current assets classified as held for sale are
presented separately from the other assets in the statement
of financial position.

2.8 Investments in debt and equity securities

The Board'’s policies for investments in debt and equity
securities are sef out below.

Investments in debt and equily securities are recognised/
derecognised on the date the Board commits fo
purchase/sell the investment. The investments are initially
stated at fair value plus directly atfributable fransaction
costs, except for those investments measured af FVPL for
which transaction costs are recognised directly in profit or
loss. For an explanation of how the Board defermines fair
value of financial instruments, see note 3.3. These
investments are subsequently accounted for as follows,
depending on their classification.
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Investments other than equity investments
Non-equity invesiments held by the Board are classified
into one of the following measurement categories:

—  amortised cost, if the investment is held for the
collection of contractual cash flows which represent
solely payments of principal and inferest. Interest
income from the investment is calculated using the
effective interest method (see note 2.18(b).

—  FVOCI — recycling, if the contractual cash flows of
the investment comprise solely payments of principal
and interest and the investment is held within @
business model whose objective is achieved by
both the collection of confractual cash flows and
sale. Changes in fair value are recognised in other
comprehensive income, except for the recognition
in comprehensive income of expected credit losses,
interest income (calculated using the effective
inferest method] and foreign exchange gains and
losses. When the invesiment is derecognised, the
amount accumulated in other comprehensive
income is recycled from funds and reserves to
comprehensive income.

—  FVPL, if the investment does not meet the criteria for
being measured at amortised cost or FVOCI
[recycling). Changes in the fair value of the
investment (including interest] are recognised in
comprehensive income.
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Equity investments

An investment in equity securities is classified as FVPL
unless the equity investment is not held for frading
purposes and on inifial recognition of the invesiment the
Board makes an irrevocable election o designate the
investment at FVOCI (nonecycling) such that subsequent
changes in fair value are recognised in other
comprehensive income. Such elections are made on an
instrumentby-instrument basis, but may only be made if
the investment meets the definition of equity from the
issuer’s perspective. Where such an election is made, the
amount accumulated in other comprehensive income
remains in the investment reserve (non-recycling) until the
investment is disposed of. At the time of disposal, the
amount accumulated in the investment reserve (non-
recycling) is transferred to accumulated fund. It is nof
recycled through comprehensive income. Dividends from
an investment in equity securifies, irrespective of whether
classified as at FVPL or FVOCI, are recognised in
comprehensive income as other income in accordance
with the policy set out in note 2.18c).

2.9 Offsetting financial instruments

Financial assefs and liabilities are offset and the net
amount is reported in the stafement of financial position
when the Board currently has a legally enforceable right
to offset the recognised amounts, and there is an intention
fo sefile on a net basis or redlise the assets and seffle the
liabilities simullaneously. The Board has also entered into
arrangements that do not meet the criteria for offsetting
but still allow for the related amounts o be offset in certain
circumstances, such as bankruptcy or the fermination of a
contract.

2.10 Credit losses from financial instruments

The Board recognises a loss allowance for ECls on
financial assets measured at amortised cost (including
cash and cash equivalents, accounts receivable, interest
receivables, deposits and prepayments, advance
payment for compensation, fixed deposits with original
maturity over three months and heldfo-collect debt
securities at amorfised cost).

Financial assets measured af fair value, including units in
bond funds, equity securities measured at FVPL and equity
securities designated ot FVOCI [non-recycling), are nof
subject to the ECL assessment.
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NOTES TO THE FINANCIAL STATEMENTS

Measurement of ECLs

ECls are a probability-weighted estimate of credit losses.
Credit losses are measured as the present value of all
expected cash shortfalls (i.e. the difference between the
cash flows due to the Board in accordance with the
contract and the cash flows that the Board expects to
receive).

The expected cash shortfalls for fixed-rate financial assets,
accounts receivable and other receivables are discounted
using the effective interest rate determined at initial
recognition or an approximation thereof where the effect
of discounting is material.

The maximum period considered when estimating ECls is
the maximum contfractual period over which the Board is
exposed fo credit risk.

In measuring ECls, the Board tfakes info account
reasonable and supportable information that is available
without undue cost or effort. This includes information
about past events, current conditions and forecasts of
future economic conditions.

ECLs are measured on either of the following bases:

—  12-month ECLs: these are losses that are expected
fo result from possible default events within the 12
months after the reporting date; and

—  lifefime ECLs: these are losses that are expected fo
result from all possible default events over the
expected lives of the itfems to which the ECL model

applies.

loss allowances for accounts receivable are always
measured at an amount equal fo lifetime ECLs. ECls on
these financial assets are estimated using a provision
matrix based on the Board's historical credit loss
experience, adjusted for factors that are specific to the
debtors and an assessment of both the current and
forecast general economic conditions at the reporting
date.
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For all other financial instruments, the Board recognises a
loss allowance equal fo 12-month ECLs unless there has
been a significant increase in credit risk of the financial
instrument since initial recognition, in which case the loss
allowance is measured at an amount equal to lifetime

ECls.

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since initial
recognition, the Board compares the risk of default
occurring on the financial instrument assessed at the
reporting date with that assessed at the date of initial
recognition. In making this reassessment, the Board
considers that a default event occurs when (i) the borrower
is unlikely to pay ifs credit obligations fo the Board in full,
without recourse by the Board fo actfions such as realising
security (if any is held); or (i) the financial assef is QO
days past due. The Board considers both quantitative and
qualitative information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or effort.

In particular, the following information is faken info
account when assessing whether credit risk has increased
significantly since inifial recognition:

—  failure to make payments of principal or inferest on
their contractually due dates;

—  an actual or expected significant deterioration in a
financial instrument's external or internal credit
rating (if availablel;

— an actual or expected significant deteriorafion in
the operating results of the debtor; and

—  exisfing or forecast changes in the technological,
market, economic or legal environment that have a
significant adverse effect on the debtor's ability to
meet ifs obligation to the Board.

Depending on the nature of the financial instruments, the
assessment of a significant increase in credit risk is
performed on either an individual basis or a collective
basis. When the assessment is performed on a collective
basis, the financial instruments are grouped based on
shared credit risk characteristics, such as past due status
and credit risk rafings.
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NOTES TO THE FINANCIAL STATEMENTS

ECls are remeasured af each reporting date to reflect
changes in the financial instrument’s credit risk since initial
recognition. Any change in the ECL amount is recognised
as an impairment gain or loss in comprehensive income.
The Board recognises an impairment gain or loss for all
financial instruments with a corresponding adjustment to
their carrying amount through a loss allowance account.

Basis of calculation of interest income

Interest income recognised in accordance with note 2.18(b)
is calculated based on the gross carrying amount of the
financial asset unless the financial asset is credit-
impaired, in which case inferest income is calculated
based on the amortised cost (i.e. the gross carrying
amount less loss allowance) of the financial asset.

At each reporting date, the Board assesses whether a
financial asset is creditimpaired. A financial asset is
creditimpaired when one or more events that have a
detrimental impact on the estimated future cash flows of
the financial asset have occurred.

Evidence that a financial asset is creditimpaired includes
the following observable events:

—  significant financial difficulties of the debtor;

— a breach of contract, such as a default or
de|inquency in interest or principo| payments;

— it becoming probable that the borrower will enter
info bankruptey or other financial reorganisation;

—  significant changes in the technological, market,
economic or legal environment that have an

adverse effect on the debtor; or

—  the disappearance of an active market for a security
because of financial difficulties of the issuer.

Write-off policy

The gross carrying amount of a financial asset is written
off (either partially or in full) 1o the extent that there is no
realistic prospect of recovery. This is generally the case
when the Board defermines that the debtor does not have
assets or sources of income that could generate sufficient
cash flows to repay the amounts subject fo the write-off.
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211

Subsequent recoveries of an asset that was previously
written off are recognised as a reversal of impairment in
comprehensive income in the period in which the recovery
oceurs.

Receivables

A receivable is recognised when the Board has an
unconditional right fo receive consideration. A right to
receive consideration is unconditional if only the passage
of time is required before payment of that consideration is

due.

Receivables are stafed af amortised cost using  the
effective interest method less allowance for credit losses (see

note 2.10).

I collection of receivables is expected in one year or less (or
in the normal operating cycle of the business if longer),
they are classified as current assets. If not, they are
presented as non-current asses.

2.12 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and shortterm, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in
value, having been within three months of maturity af
acquisition. Cash and cash equivalents are assessed for
ECL in accordance with the policy set out in note 2.10.

2.13 Funds and reserves

The income and expenses relafing fo funds and reserves,
other than investment reserve, are directly dealt with in
comprehensive income. Any net surpluses or deficits
relating fo these funds and reserves are transferred
between the statement of comprehensive income and the
respective funds and reserves.
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2.14 Payables

Payables are recognised initially af fair value and
subsequently measured at amortised cost using the
effective inferest method.

Payables are classified as current liabilities it payment is
due within one vyear or less (or in the normal operating
cycle of the business if longer). If not, they are presented
as non-current liabilities.

2.15 Provisions

Provisions are recognised when the Board has a present
legal or constructive obligation where, as a result of past
events, it is probable that an oufflow of resources will be
required fo seftle the obligation and the amount has been
reliably estimated. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligafions, the
likelihood that an outflow will be required in setflement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.

2.16 Contingent liabilities

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more uncerfain future events not wholly within the confrol
of the Board. It can also be a present obligation arising
from past events that is not recognised because it is not
probable that oufflow of economic resources will be
required or the amount of obligation cannot be measured
reliably.

A contingent liability is not recognised but is disclosed in
the notes to the financial statements, if any. When a
change in the probability of an outflow occurs so that
ouflow is probable, it will then be recognised as a
provision.
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2.14

2.15

2.16
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2.17 Employee benefits

(a)

(b)

Employee leave entitlements

Employee enfitlements to annual leave are
recognised when they accrue fo employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the end of the reporting period.

Employee entitlements fo sick leave and maternity or
paternity leave are not recognised until the time of
leave.

Pension obligations

The Board operates a defined confribution
retirement scheme under the Occupational
Retirement Scheme Ordinance ("ORSO Scheme”)
and a mandatory provident fund scheme (“MPF
Scheme”) in Hong Kong. The assets of the schemes
are held in separate trustee-administered funds. The
Board has no further payment obligations once the
confributions have been paid. The confributions are
recognised as employee benefit expense when they
are due and, for ORSO Scheme, are reduced by
contributions  forfeited by those employees who
leave the ORSO Scheme prior to vesting fully in the
confributions. Prepaid contributions are recognised
as an assef fo the extent that a cash refund or a
reduction in the future payments is available.

2.18 Revenue and other income

(a)

Llevy income, penalty on late payments of
levies and ex-gratia fund administration
charge

levy income, penalty on late payments of levies
and exgratia fund administration charge are
recognised when the Board becomes entifled to
them and it is probable that they will be received.
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(b) Interest income
Inferest income is recognised as it accrues under the
effective interest method using the rate that exactly
discounts esfimated future cash receipts through the
expected life of the financial asset to the gross
carrying amount of the financial asset. For financial
assets measured at amortised cost that are not
creditimpaired, the effective inferest rate is applied
fo the gross carrying amount of the asset. For credit-
impaired financial assefs, the effective interest rate
is applied to the amortised cost (i.e. gross carrying
amount net of loss allowance) of the asset (see note

2.10).

(c) Dividend income
Dividend income is recognised when the right to
receive payment is established.

(d) Rental income
Rental income receivable under operating leases is
recognised in comprehensive income on a straight-
line basis over the term of the lease.

(e) Sundry income
Sundry income is recognised on an accruals basis.

2.19 Compensation

Compensation expense is accounted for on an accruals
basis.

2.20 Leased assets

At inception of a contract, the Board assesses whether the
contract is, or contains, a lease. A contract is, or
confains, a lease if the confract conveys the right fo
confrol the use of an identified asset for a period of time
in exchange for consideration. Control is conveyed where
the customer has both the right to direct the use of the
identified asset and to obfain substantially all of the
economic benefits from that use.
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As a lessee
(A) Policy applicable from 1 January 2019

Where the contract confains lease component(s)
and nonlease component(s), the Board has elected
not fo separate nonlease components and accounts
for each lease component and any associated non-
lease components as a single lease component for
all leases.

At the lease commencement date, the Board
recognises a rightofuse asset and a lease liability,
except for shortterm leases that have a lease ferm
of 12 months or less and leases of low-value assets.
When the Board entfers info a lease in respect of a
low-value asset, the Board decides whether to
capifalise the lease on a leaseby-lease basis. The
lease payments associated with those leases which
are notf capitalised are recognised as an expense
on a systematic basis over the lease term.

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the inferest rate implicit in the lease or, if that
rate cannof be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and
interest expense is calculated using the effective
interest method. Variable lease payments that do
not depend on an index or rate are not included in
the measurement of the lease liability and hence
are charged to profit or loss in the accounting
period in which they are incurred.
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(B)
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NOTES TO THE FINANCIAL STATEMENTS

The rightofuse asset recognised when a lease is
capitalised is inifially measured at cost, which
comprises the initial amount of the lease |Iobi|H\/
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the rightof-
use assets also includes an estimate of cosfs to
dismantle and remove the underlying asset or to
resfore the underlying asset or the site on which if is
located, discounted fo their present value, less any
lease incentives received. The rightof-use asset is
subsequently stated at cost less accumulated
depreciation and impairment losses [see notes 2.6).

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, or there is a change in
the Board's estimate of the amount expected to be
payable under a residual value guarantee, or there
is a change arising from the reassessment of
whether the Board will be reasonably certain to
exercise a purchase, extension or termination
option. When the lease liability is remeasured in
this way, a corresponding adjustment is made to
the carrying amount of the rightofuse assef, or is
recorded in profit or loss if the carrying amount of
the rightof-use asset has been reduced to zero.

In the sfatement of financial position, the Board
presents rightof-use assefs within the same line item
as similar underlying assets and presents lease
liabilities separately.

Policy applicable prior to 1 January
2019

leases in which a significant portion of the risks and
rewards of ownership is not transferred to the Board
as lessee are clossified as operating leases.
Payments made under operating leases (net of any
incentives received from the lessor] are charged to
comprehensive income on a sfraightline basis over
the period of the lease.

(B)
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3 Financial risk and fund risk management

3.1 Financial risk factors

The Board's activities expose it to a variety of financial

risks, including credit risk, liquidity risk, price risk and

cash flow interest rate risk. The Board's overall risk

management program focuses on the unpredictability of

financial markets and seeks to minimise potential adverse

effects on the Board's financial performance.

(a)

Credit risk

Credit risk of the Board is primarily atfributable to
accounts receivable, heldto-collect debt securities
at amortised cost, fixed deposits with original
maturity over three months and cash at banks.

The Board has policies in place for the control and
monitoring of its credit risk arising from uncollected
levy income. The credit risk on heldtocollect debt
securities at amorfised cost, fixed deposits with
original maturity over three months and cash at
banks is limited because the counterparties are
corporations and banks with high credit rafing
assigned by infemnational creditrating  agencies.
Accordingly, the Board members are of the opinion
that the Board's activities are not exposed tfo
significant credit risk.

Accounts receivable

The Board's exposure to credit risk is influenced
mainly by the individual characteristics of each
confractor rather than the industry or counfry in
which the confractors operate. There are no
significant concentrations of credit risk within the
Board, as where there is credit exposure fo the
Board, it is spread over a diversified portfolio of
contractors.
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Evaluation of recoverability focuses on the
confractor’s past hisfory of making payments when
due and current ability to pay, and fake info
account information specific fo the confractor as
well as pertaining fo the economic environment in
which the contractor operates. Accounts receivable
are due within 30 days from the date of billing.

The Board measures loss allowances for accounts
receivables at an amount equal fo lifetime ECls,
which is calculated using a provision matrix. The
Board measures loss allowance on financial assets
based on the past loss experience, existing market
conditions as well as forward looking information af
the end of each reporting period. The Board has
substantially provided for uncollected levy due from
contractors in financial difficulties. For other
uncollected levy income, the Board considered that
there is no significant loss allowance recognised in
accordance with HKFRS @ as at 31 December
2019 and 2018, and no expected credit loss rate
has therefore been disclosed.

The following table provides information about the
Board's exposure fo credit risk as at 31 December

2019 and 2018

B 75 ¥ 3R B 5

[Expressed in Hong Kong dollars)
(AETTIIR)

ﬂT%@EZ%ﬁE$ Q7
EEBFEENIHAREZRL
KB RENS ﬁ I & &
NABHFENER A LR
AEREEMERERRA
&M  BEKRXE ZEH
BRE A HE30R MBI HIER -

EeZEgREEREHRE
HEEBEBZ2BETERK
ERBERE BESBENE
%ﬁﬁﬁ@#ﬁﬁﬁo%ﬁé
BEEREBEEEBAR BT
MBERRAEREREHRD
AIEMER FE2EemMEAEY
EEEE - ZEZTEEEAM
ERREEN B B BUR B A
BRREZ BEELEE - &=
REMRBBRZHBH Z& %
E@RAEHE2019F K£2018

F12A831 B EBE(CHE B
BHREVFEORER ZENE
BEE EhTEFEEREHE
BEEEEX-

TERHEAWESZEER
201946 K 2018412 A31HE
H EEEBEN

2019
Gross

carrying Loss
amount allowance
BERHEE EERE
$ $
Current (not past due) BIEA (R #ER) 25,723,537 —
1-90 days past due BHEI1ZEQ0H 645,269 98,959
@1 days — 1 year past due BHAOIRZE] 290,236 275,724
More than 1 year past due BMEIZNF 1,666,770 1,583,431

28,325,812 1,958,114
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(Expressed in Hong Kong dollars)

(B TTHIR)

2018
Gross
carrying Loss
amount allowance
HERE B EriERE
$ $
Current [not past due) B HA (AR 80 HA) 19,924,895 -
1-90 days past due BHEI1 £90H 504,116 433,732
@1 days — 1 year past due BMEACIHE1F 1,226,474 1,165,150
21,655,485 1,598,882
Movement in the loss allowance account of TEWBEZ v B ER B 8T -
accounts receivable is as follows:
2019 2018
$ $
At 1 January ®m1ATH 1,598,882 33,194
Impairment loss of accounts receivable & U B FUR (8 /&5 18
[note 17) (FFzE17) 359,232 1,565,688
At 31 December B12A31H 1,058,114 1,598,882
(b) Liquidity risk b) REBEELEK

Prudent liquidity risk management implies
maintaining sufficient cash and bank balances. The
Board, through its Committee on Finance and
Administration, has adopted a prudent investment
and freasury strategy so as fo ensure that it
maintains  sufficient cash to meet ifs liquidity
requirements.

EEZRPEcRREER
KGEERRESTRRTE
HR-ESTEQFEBHEBET
ZHBRITBEZBEEE RN
BEZEREMREHRE M
ERAETHRSENERD
BaHEK-



(c)

FERNERBEESZESE

2019 £ 3§

NOTES TO THE FINANCIAL STATEMENTS

The table below analyses the Board's financial
liabilities info relevant maturity groupings based on
the remaining period at the end of the reporting
period to the confractual maturity date. The amounts
disclosed in the table are the contractual

undiscounted cash flows.

B 75 ¥ 3R B 5

[Expressed in Hong Kong dollars)
(AETTIIR)

TERAMEEZZEGZE®
BE YRBREPRELOE
AHABAENF ARG SR
ERBEZIHAR - T H
FROEERURRZBAER

=
==

2019 2018
$ $
Within 1 year or on demand —ERRIRER
Accruals and other payables [note 14)  f& &t 7% 18 & £ 1tb & 1
I (BFFE14) 4,936,304 5,229,954
Price risk () E%E Rk

The Board is exposed to equity price risk because
of the listed investments held. The investment
portfolio is managed by the Commitiee on Finance
and Administration of the Board and in accordance
with the Board's investment guidelines.

The Board's listed investments are listed on the
Stock Exchange of Hong Kong.

At 31 December 2019, if the equity price had
increased/decreased by 5% (2018: 5% with all
other variables held constant, financial assets at
FVOCI, financial assets at FVPL, investment reserve
and accumulated fund would have increased/
decreased by approximately $9,729,000 (2018:
$10,018,000), $11,211,000 (2018;
$6,358,000), $9,729,000 (2018: $10,018,000)
and $11,211,000 (2018: $6,358,000)
respectively, as a result of changes in fair value of
the listed investments.

EeZBeMBLmRER
BEEEEEmHERERR
R ECRBEGZREMAS
DREBEESZBEEHIE 2K
BiEclAB T Z2¥ B RITH

ZEBgEHR-

R2019F12A31H - fif B
ZEEREFTBKS5%(2018

F5%) MAAEMER
mE L ARARBES

AHME2EESEZ/E
E-BAaoBEAAER
ZEMEBEE REREBLR
ZEESEEE MR D
2 B ¥9,729,0007T (2018
F %8 ¥100180007T )-
& #11,211,0007T (2018
F 8 06,358,000 )~ B
# 9,729,000 7L (2018 F :
7 #10,018,0007T ) K %
11,211,000 7T (2018 & : 8
#6,358,0007T ) + it Ty B R
tHREZRARBEZDH
B o
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(Expressed in Hong Kong dollars)

(B TTHIR)

(d)

Interest rate risk

Inferest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate
because of changes in market inferest rafes. The
Board's interest rate risk mainly arises from the bank
balances and is managed by the Committee on
Finance and Administration of the Board.

At 31 December 2019, if interest rates on bank
deposits had been 100 {2018: 100) basis points
higher/lower with all other variables held constant,
surplus for the year would have been $15,799,000
(2018: $15,519,000) higher/lower as a result of

higher/lower interest income.

3.2 Fund risk management

The Board's objective when managing funds is to

safeguard the Board’s ability to continue as a going

concern and to have sufficient funding for future

operations. The Board's overall strategy remains

unchanged from prior year.

The funds of the Board comprise its funds and reserves.

3.3 Fair value measurement

The table below analyses the Board's financial instruments

carried at fair value, by valuation method. The different

levels have been defined as follows:

Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices] or indirecily (that is,
derived from prices) (level 2).

Inputs for the asset or liability that are not based on
observable market data (that is, unobservable
inputs) (level 3).

3.2

3.3

(d) FI=EkR
MERB AT SHEESE
BeMTAZAR BELE
KRERERDZAR - B
SEEEZRITHEBLHA
BHAERG - B AR S
ESZERBT2MB R
REREEE-

R2019F 12431 B » fWiR1T
TFRA=E /T 10018 &
25 (20184 1 1001A & & ) -
AT A E s B B = A
U ORE 2 - e 25
24 %& ' 15,799,000t (2018
F A ¥155190007T) - it
Ty i R A B 18 0,
PR

EEEkEE
S

HEeZEeNEBEHESREER
BESZESARNFELE I
BERKRKEEFRRAZARER

HeZEQ v HBRRATFN
A o
EeZEBEgrRiaeBEEEERR
& 18 o

DNREEE

TROMESZESEBHER
BAhBEFEZEMIA - TFE
Bz RERT :

- MHAEEXEEREEMS
LZRECRERAR) (F—E
)

- BEBEE-EABRENZEE
KBENABRREARE (T
i B % (BIEH8) sl i % (B 2K
BE®RD(E B -

- WHEREAEEMSEEGD
THERBB) CcEEXARE
MBABERE=ZER -
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[Expressed in Hong Kong dollars)
(AETTIIR)

The following fable presents the Board's assets that are TRERESZEGRAABEAEZ
measured at fair value: BE -
2019 2018
$ $
Level 1 —B&
Financial assets at FVOCI BRAREBEFAHM
TEHERzEMEE 194,583,881 200,357,947
Financial assefs at FVPL AR BEIAEBRY
TREE 224,228,675 127,163,075
The fair value of financial instruments traded in active NERTERGZEMTAEARBED
markets is based on quoted market prices at the end of ERREPRZ)ERTIHRE - 47 5
the reporting period. A market is regarded as active if EREHEBARSM BHEXHE
quoted prices are readily and regularly available from an L THEE TERBIESHE
exchange, dealer, broker, indusiry group, pricing service, EERE MEZEEBRARERAFTEHE
or regulafory agency, and those prices represent actual ERTHET I MEL S ISR
and regularly occurring market fransactions on an arm'’s RER -EoZESgReRMEEMAT
length basis. The quoted market price used for financial BRENEBKEE - 25T A2 A
assefs held by the Board is the current bid price. These F—EBR-

instruments are included in level 1.

Critical accounting estimates and 4 BECEH G R Y E

judgements

Estimates and judgements are continually evaluated and are EEGHHARHATEREBRTLHB R EMW
based on hisforical experience and other factors, including Z R BEEEAENHERKREGZ
expectations of future events that are believed to be reasonable HBRZE - M NET{ERES o

under the circumstances.
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(Expressed in Hong Kong dollars)
(AEBTTIIR)

The Board makes estimates and assumptions concerning the

future. The resulting accounting estimates will, by definition,

seldom equal the related actual results. The estimates and

assumptions that have a significant risk of causing a material

adjustment to the carrying amounts of assefs and liabilities within

the next financial year are discussed below:

(a)

(b)

Held-to-collect debt securities at amortised
cost

The Board follows the guidance of HKFRS 9 on classifying
non-derivative financial assefs with fixed or determinable
payments and fixed maturity at amortised cost. This
classification requires significant judgement. In making this
judgement, the Board defermines the appropriafe business
models and assesses the “solely payments of principal
and interest” requirements for financial assets. The
certificates of deposits were classified as heldo-collect
debt securities at amortised cost as the Board has
determined that the objective of holding the investments is
to collect contractual cash flows of principal and interest.

Impairment of accounts receivable

Accounts receivable are reviewed periodically fo assess
for impairment. The Board estimates loss allowances for
expected credit losses based on historical credit loss
experience and the current and forecast general
economic conditions. If the financial conditions of
contractors were fo deteriorate, actual write off would be
higher than expecfed. The methodology and assumptions
used are reviewed regularly to reduce any difference
between the loss estimates and actual amounts.

E2Z 8 g Y RRBEREREMLIT R
BHR-FELHEE; REEBRLE
ERERTE2MER - BREERREH
TERBREFEzZEEREBERECRE
AEEAABZBBMGA RBRKRIAN
T

(o) 3% 85 AK AN GFE I I F IR
oz &% 5% %

HSZBEeRR(BEBMBREE
ANEOMRZES HABEEXKAE
ENRAEBEERNHA ZIITE
ERTEDBRBREBHEKAIIK-
BN BEEEECZEGIFHESR
HIE o (FHL AR E2RBEE
TRBEXBRY YFEHERE
ENMAREINAeRAE]ZH
E-HARESZEE@R/BAEER
HZBENDWBRAERMEBZE
MBEERE AREFERELBRR
BEXAFELHERRZES

Ag °

(b) FE Ui B SR

R R KT E it AR ERD
BE - Z2ZBERBEEEES
B S N B Al A TR R 88 R
Ao AEFEHEEERZMER
BoMABRZMBARNEE B
RMESERESNES - ER
B 77 R R AR & E HIE R T - DAURL
BREATRERSBEZENEM
ERo
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(c) Provisions

Judgement is involved in determining whether a present
obligation exists and in estimating the probability, timing
and amount of any outflows.

Provisions for legal proceedings typically require a higher
degree of judgement than other types of provisions.
When matters are at an eor|y stage, accounting
judgements can be difficult because of the high degree of
uncertainty associated with determining whether a present
obligation exists, and esfimating the probability and
amount of any oufflows that may arise. As matters
progress, the Board members and legal advisers evaluate
on an ongoing basis whether provisions should be
recognised, revising previous judgements and estimates
as appropriate. At more advanced stages, it is typically
easier fo make judgements and estimates around a better
defined set of possible outcomes. However, the amount
provisioned can remain very sensitive fo the assumptions
used. There could be a wide range of possible outcomes
for any pending legal proceedings. As a result, it is often
not practicable to quantify a range of possible outcomes
for individual matters. It is also not practicable to
meaningfully quantify ranges of potential outcomes in
aggregate for these types of provisions because of the
diverse nature and circumstances of such matters and the
wide range of uncertainties involved.

B 75 ¥ 3R B 5

[Expressed in Hong Kong dollars)
(AETTIIR)

Bt

EHRTEAMRAFERME KM
EAAT 4B R 2 58 2 FT RE 1 - B P
M@K E2ZB8gFTE2ELHA
B o

FERFDZBERTREMER
ZEREFTERRNEEZHE - E%
SE2HBRNI TR ERE - SFFH A
FH e HE  ARRREER T
BlFEEME  ARMGFHATEEME
A E A 48O A & SN R 2 R BE 1
TS RBERNTHPREZE B
EEN#RR E2ZBERZENE
RERGFENHEDEREIE
I £ 38 & B & 1E 5t B &Y # B K2 {4
B-RAEREER BEAUNRES
REEMREERARELE 2 —
RIS RIED A REE - AW
BEBETERSITABRRKRTE -
FEAFRERFAOBEZEA 4
R Eit - E@RIEHRIEE
EZZBTRGRABATL AT
SUEBRBEREMAERE
EERMPBRETAAT BAE
BMEMHAEESZRAIARMLEE R
B B REEIAPEE-

59



60

Pneumoconiosis Compensation Fund Board

(Expressed in Hong Kong dollars)
(AEBTTIIR)

5 Property, plant and equipment

Annual Report 2019

NOTES TO THE FINANCIAL STATEMENTS
B 5 ¥R R MY 5

5 MF- -#EkKE

Leasehold Leasehold  Computer
Properties land improvements  equipment Total
HENE
mE HELH# HRIR ElFE @zt
$ $ $ $ $
At 31 December 2017 R2017%12A318
Cost ( 17,052,690 6,855,332 5,109,410 — 29017432
Accumulated depreciafion 2EE (2,557,905) (59,783 (3,576,587 — 16,194,275
Net book amount EREE 14,494,785 6,795,549 1,532,823 — 22,823,157
Year ended 31 December BZ2018F12R831H
2018 L5E
Opening net book amount FNREEE 14,494,785 6,795,549 1,532,823 — 22,823,157
Additions NE - = = 463,580 463,580
Depreciation [note 13 & (fE14) (341,054 (7,971 (510,941) (62,644) (922,610)
Closing net book amount FREMFE 14,153,731 6,787,578 1,021,882 400,936 22,364,127
At 31 December 2018 R2018%12A31A
Cost PR 17,052,690 6,855,332 5,109,410 463,580 29,481,012
Accumulated depreciation 2 E (2,898,959 (67.754) (4,087,528 (62,644) (7,116,885
Net book amount EREZE 14,153,731 6,787,578 1,021,882 400,936 22,364,127
Year ended 31 December BZ2019%12R831H
2019 L5E
Opening net book amount FNEmFE 14,153,731 6,787,578 1,021,882 400,936 22,364,127
Additions NE = = = 841,404 841,404
Depreciation note 13] & (ME13) (341,054) (7,971) (510,941) (206,326) (1,066,292
Closing net book amount EREEEE 13,812,677 6,779,607 510,941 1,036,014 22,139,239
At 31 December 2019 R2019%12A318
Cost PR 17,052,690 6,855,332 5,109,410 1,304,984 30,322,416
Accumulated depreciation e (3,240,013 (75,725 (4,598,469 (268,970 (8,183,177
Net book amount EREZE 13,812,677 6,779,607 510,941 1,036,014 22,139,239




FERRTERHEESEES 20195F%K

NOTES TO THE FINANCIAL STATEMENTS

Bt 75 ¥R 3R MY B

[Expressed in Hong Kong dollars)

(LAE T R)
Intangible assets 6 BIEEE
Computer
software
S E 4
$
Cost: RN :
At T January 2018 R2018F1 A1 H —
Additions NE 757,577
At 31 December 2018 R2018F 12831 H /57,577
At 1 January 2019 R2019F 1 A1H 757,577
Additions NE 283,189
At 31 December 2019 MR2019F12A31H 1,040,766
Accumulated amortisation: RIt#e
At T January 2018 R2018F1A1H —
Charge for the year (note 13) FrxH (FsE13) 50,505
At 31 December 2018 R2018F 12831 H 50,505
At T January 2019 W2019F1 A1 H 50,505
Charge for the year (note 13) FrxH (FsE13) 177,331
At 31 December 2019 R2019F 12831 H 227,836
Net book value: BREFE:
At 31 December 2019 R2019F 12831 H 812,930

At 31 December 2018

M2018F 124318 707,072
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(AEBTTIIR)

Annual Report 2019

7 Held-to-collect debt securities at amortised 7 R#EEE K A 2 I F/E K
cost BMzEXKES
2019 2018
$ $
Certificates of deposits, at nominal value 17 & 2 FE 785,000,000 785,000,000
Unamortised discounts REH 2 (21,351) (39,062)
At amortised cost Yo S AR AR 784,978,649 784,960,938
less: Certificates of deposits to be matured 35 : #H 1218 A BN H 2
within 12 months FRE (770,000,000) =
Certificates of deposits to be matured after #1218 A A28 2 17 5K &
12 months 14,978,649 784,960,938

Movements in certificates of deposits are summarised as

follows:

BREZEBEANT :

Held-to-
collect debt
securities at

amortised

cost

1% 85 R AR

sHE 3 £ E W

BzEKES

$

At T January 2018 M2018%F1A81H 884,943,227
Redemption fE o (100,000,000)
Amortisation of discounts BT 08 8 17,711
At 31 December 2018 and 1 January 2019 M2018F 12 A31HKEMR20194F1 418 784,960,938
Amortisation of discounts T 0 55 17,711
At 31 December 2019 HR2019F12A31H 784,978,649
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Certificates of deposits are with fixed inferest rates ranging from
1.78% to 4.85% (2018: 1.78% to 4.85%) and maturity dates
between March 2020 to March 2021 (2018: March 2020 to
March 2021).

The Board did not reclassify any financial assets measured at
amortised cost fo fair value during the years ended 31

December 2019 and 2018.

At 31 December 2019 and 2018, the balance did not contain

impaired assets.

Certificates of deposits with nominal value of $Nil (2018:
$100,000,000] were matured during the year ended 31
December 2019. There were no disposals during the years

ended 31 December 2019 and 2018.

The fair value of certificates of deposits based on quoted market

bid prices is $781,953,130 (2018: $775,438,780).

All' certificates of deposits are denominated in Hong Kong
dollars.

B 75 ¥ 3R B 5

[Expressed in Hong Kong dollars)
(AETTIIR)

7R E B EFNENF1.78%E4.85%
(20184 : 1.78% %= 4.85%) - B 81 B 7
F 20203 A 220213 A (20184 :
202053 A& 202143 H) °

REBE2019F 201812431 H IEF
B E2ZEQUWEMEMREHERAN
HEZEREEENOBRA/AEAAEBE
HEZEMEE-

R2019%F K2018512A31H @ &8l
BERECREERE-

8 Z 7t (20184 : 100,000,0007T) 2
FABEREE2019F12A31B 15 E
Bl HE20194F k2018123318
HFEERYEHEEHE-

B BREBEFEZCEREZR
7 B B /781,953,130t (20184 :
775,438,7807T) °

PREFREmEESABEETE -
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(Expressed in Hong Kong dollars)
(AEBTTIIR)

8 Other non-current financial assets 8 HMERBEMEE
Financial Financial
assets at assets at

FVOCI (note) FVPL
BRAREBE

FFARMER BRAREE
Wi 2 & FFABR#EZ

EE (ffaE) EREE
$ $
Securities listed in Hong Kong, EEBLTZES EWE:

at market value:

At T January 2018 R2018F 1 A1H 225,949,355 146,689,075
Additions NE 1,144,926 =
Fair value loss through other comprehensive & @ H b 2 E U 2551 B8R 2 A A7

income fransferred to investment reserve BEFEERERERE

[non-Tecycling) (note 13) (PrAregm) (FzE13) (26,736,334) -
Fair value loss recognised in comprehensive R 2 E W R R 2 A1 BE

income &8 — (19,526,000
At 31 December 2018 and R2018F12A318 &

1 January 2019 M2019F 1 A1H 200,357,947 127,163,075
Additions NE 1,449,926 81,497,500
Fair value loss through other comprehensive & @ H b 2 E U 2551 B8R 2 A A2

income transferred to investment reserve EBEEFEERERERB

(non-recycling) (note 13) (NArgEE) (FHFE13) (7,223,992 -
Fair value gain recognised in REBREERZAAEBE

comprehensive income W= — 15,568,100
At 31 December 2019 201912831 B 194,583,881 224,228,675

All'listed securities are denominated in Hong Kong dollars. B FTMESFEBEEOABESE -
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Note: Details of the Board's investments in listed equity
securiies, which are designated at FVOCI, are as

Bt 75 ¥R 3R MY B

[Expressed in Hong Kong dollars)
(AETTIIR)

=
']E‘q:

RS RBeHETEREAAEE
FRARMEE G 2 EHRAE

follows: FZIWEFHBOT
Dividend Dividend
income for income for
Fair value the year Fair value the year
as at ended as at ended
Stock 31 December 31 December 31 December 31 December
Name of company code 2019 2019 2018 2018
W2019F HEZE2019%F R2018% & Z2018%
128318 12A318& 12A318 12833180 &
NGIES ! BARYE Z2AEBE EBEZREKA ZAREE EzBRERA
$ $ $ $
CK Hutchison Holdings Lid. RIMZEXZERDA ] 31,502,309 1,344,042 31,883,898 1,246,525
CLP Holdings Lid. FEERERAF 2 20,376,720 766,304 22,018,800 738,936
Hong Kong and China Gas EREPERFARALR 3
Co. lid. 14,113,247 1,755,086 13,656,357 1,422,346
HSBC Holdings plc ELERERAA 5 33,516,180 2,200,060 35,691,840 2,203,014
Power Assets Holdings Lid. BHEXERAA 6 10,288,500 505,400 9,837,250 1,588,400
Hang Seng Bank Lid. BERITERRA 11 21,461,300 1,039,740 23,434,140 933,100
Sun Hung Kai Properies Lid. MEEMERRERDA 16 26,842,500 1,113,750 25,110,000 1,046,250
Swire Pacific Lid. ALEEERADA 19 12,633,800 549,675 14,431,150 401,350
CK Asset Holdings Lid. RIEXSEERDA 1113 23,849,325 826,777 24,294,512 741,979
104,583,881 10,100,834 200,357,947 10,321,900
Accounts receivable 9 MEUWBERRX
2019 2018
$ $
levy income receivable JFE W SR M A 28,325,812 21,655,485
less: Loss allowance B S IER (1,958,114) (1,598,882
levy income receivable, net FE W B AR 58 26,367,698 20,056,603

At 31 December 2019, accounts receivable of $644,161
(2018: $131,708) were past due but not impaired.

At 31 December 2019, accounts receivable of $1,958,114
(2018: $1,598,882) were impaired and substantially provided
for. The individually impaired receivables mainly related to
confractors that were in financial difficulties and management
assessed that only a portion of receivables is expected to be
recovered.

M2019F 1231 H » EWERFKG44,16]
7L (20184 : 131,7087T) B i Hi 1B AR R
@0

MR2019F 12 A31 8 - EUERFR1,958,114
L (20184 : 1,598,8827T) R E HE K
B EEL B @RI 2R E R R
ZEAGRVERECABHER ME
2 EERT (A 1R - FEEE AT 4R B AR 1 B AR
A
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(Expressed in Hong Kong dollars)
(AEBTTIIR)

10

The creation and release of provision for impaired receivables
have been included in administrafive expenses in comprehensive
income. Amounts charged to the allowance account are
generally written off when there is no expectation of recovering
additional cash. The origination of new accounts receivable net
of those seffled confributed to the increase in the loss allowance

during the year ended 31 December 2019.

No bad debts were written off directly in administration
expenses in comprehensive income during the years ended 31
December 2019 and 2018.

The Board does not hold any collateral as security.

The carrying amounts of accounts receivable approximate their
fair values as af 31 December 2019 and 2018 and are
denominated in Hong Kong dollars.

Further details on the Board's credit policy and credit risk arising
from accounts receivable are set out in note 3. 1(a).

Fixed deposits with original maturity over
three months

As at 31 December 2019, the effective interest rate on fixed
deposits with original maturity over three months is 2.55% (2018:
2.49%) per annum; these deposits have an average maturity of

211 days (2018: 212 days).

The carrying amounts of fixed deposits are denominated in
Hong Kong dollars.

10

B R B EORLE WK E BB 2 AT A
2EKSEETTRAX - EBMELRR
EIEMNRER  FFAREBERE &8 —
BT AN - RMBCEERARAE
EZ W EHEE2019412
ASTBHIEFEZERREE M-

REBE219F K2018F 12431 B IEF
EoMEZEREEREZEKREE N 21T
IR 5 S 8 o

EsZBeUERAETANERDIELSL
ﬁo
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FERRTERHEESEES 20195F%K

NOTES TO THE FINANCIAL STATEMENTS

Cash and cash equivalents

Bt 75 ¥R 3R MY B

[Expressed in Hong Kong dollars)
(AETTIIR)

1 BERAEEEY

2019 2018

$ $

Cash at banks and on hand ROTEALFBERS 21,513,295 14,712,113
Maximum exposure to credit risk HE z&=aEERR 21,510,199 14,695,608

The carying amounts of cash and cash equivalents are
denominated in Hong Kong dollars.

Assets classified as held for sale

HeRRSEEY I FASEHLEE
HE-

TEAFFLEZEE

2019 2018

$ $

At T January ®1ATH = 6,607,674
Disposal H & — (6,607,674)
At 31 December ®12A31H = =

In September 2017, the Board decided to sell the property
which was originally acquired for the office use. The sale of the
property was completed in February 2018 with the sales
consideration of $43,280,000. Gain on disposal of assefs
classified as held for sale amounting to $36,672,326 was
recognised in comprehensive income during the year ended 31

December 2018.

No asset was classified as held for sale and no gain or loss on
disposal of asset classified as held for sales in 2019.

R2017F0R E2ZB@REHER
EBAERREREZYE - ZWED
20182 A &R E43,280,0007T 5t BX
HE - REZE2018F12A31HIEFE -
ERzERaFERHEDEARIEL
EZEEMBWE36,672,3267T °

R20190F  BEEESBARBELE
NEEBLENEAKELEZEEZ
Yezn sk B8 o
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Pneumoconiosis Compensation Fund Board

NOTES TO THE FINANCIAL STATEMENTS

B 5 ¥R R MY 5

(Expressed in Hong Kong dollars)
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(a)

(b)

(c)

(d)

(e)

(f)

Accruals and other payables

Research fund
A research fund has been set aside to finance ongoing research
projects.

Prevention fund

A prevention fund has been set aside to finance education and
publicity programs aiming at reminding workers and their families
on the occupational hazard, and to stress the importance of
prevention.

Rehabilitation fund

A rehabilitation fund has been set aside to finance rehabilitation
programs which provide holistic rehabilitation care to the
patients.

Computer systems fund
A computer systems fund has been set aside fo finance
development for various sysfems.

Capital reserve

A capital reserve has been set aside fo finance the acquisition of
property, plant and equipment and depreciation charged is
compensated by a transfer from this reserve each year.

Investment reserve (non-recycling)
Investment reserve (non-recycling) represents the accumulated net
change in the fair value of financial assets at FVOCI.
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FERRTERHEESEES 20195F%K

NOTES TO THE FINANCIAL STATEMENTS

(a)

(b)

()

(d)

(e)

(f)

Bt 75 ¥R 3R MY B

[Expressed in Hong Kong dollars)
(AETTIIR)

MRES
HRETHIAEBETT P 2 BRI 5%
HA -

ARES

HHESEBEREREBFED 2
HES BEREIRRERABER
WER  WoRBARBEE AN EEZE

Zlt-

ERES
EFRECANEDRBEREY RR
AR 2 AERRE -

ERRHESR
EMAGESANEYERERERS -

BEMA

BAREBOBIFRBEEYE KIERR
BiEES UYEFEZAEMBEIA
BENERS -

BRRMM(RUED)
BRERB(TTER) EZE AR BER
AEf2EREzEREEZRER
REEEHFE-

Bt RIER E RN KR

2019 2018

$ $

Accruals JESHFRIE 4,926,381 4,948,804
Other payables H fth jE {5008 9,923 281,150
Financial liabilities EHEE 4,936,304 5,229,954
Provision for unutilised annual leave RE B EBREE 580,000 575,000
Provision for litigation claim (note) AR R 2 B (M E) 3,829,481 3,829,481

9,345,785 9,634,435

The carrying amounts of accruals and other payables

approximate their fair values as at 31 December 2019 and

2018 and are denominated in Hong Kong dollars.

Note: Provision for litigation claim is made for a court case

which was sfill in progress at the end of the reporting
period. The provision of $3,829,481 refers to the
damage amount claimed by the patient in respect of his
disability resulting from pneumoconiosis.

20194 K2018F 12431 H - A&
ARAEBENRBZEHSEELNA
BEMRE BEHAEREE-

et : 2R S BRI I A ER

MEMEMPROREFELEE -
B 53820481 T2 RE MR
A B i BE 3R OTL B R T 8 BB B A
REZRESHE -

69



70

Pneumoconiosis Compensation Fund Board

NOTES TO THE FINANCIAL STATEMENTS

B 5 ¥R R MY 5

(Expressed in Hong Kong dollars)
(AEBTTIIR)

15 Levy income

Annual Report 2019

15 BRI A

16

2019 2018

$ $

Private sector MATE 173,735,774 173,424,994
Public works sector NHETIE

— Mass Transit Railway —ABEITR 14,547,096 24,969,552

— Port and Airport Development Scheme  — 7 O & #1525 & 51 2| 23,583,879 24,616,334

— West Kowloon Cultural District —mAEX/tE 1,754,269 2,033,291

— Others — HAth 122,484,130 142,374,024

Quarry industry AR 174,293 133,394

336,279,441 367,551,589

In accordance with the provision of Section 35 and schedule 5
in Part VIl of the amended Pneumoconiosis and Mesothelioma
[Compensation) Ordinance, the levy rate was 0.25% on the
value of (a] all construction operations exceeding $ 1,000,000
undertaken in Hong Kong and the tender for which has been
submitted on or affer 18 June 2000 and (b) on all quarrying
products produced in Hong Kong with effect from 18 June
2000. Effective from 20 August 2012, the levy rate has been
changed to 0.15% on the value of (a) all construction operations
exceeding $1,000,000 undertaken in Hong Kong and the
tender for which has been submitted on or after 20 August
2012 and (b) on all quarrying products produced in Hong
Kong with effect from 20 August 2012. Effective from 30 July
2018, the levy threshold on construction operations increased

from $1,000,000 to $3,000,000.

W BT 2K BRI E B M B KA
(8 18) 15 B ) SBEVIIER 19 3516 K Mt RS R
E B ER/0.25% @ B R (o) B &
REHETTMEEEB1,000,0007T 2 2
EIRR - MEZREN2000F6H18H %
&R R K (b)R 200046 A 18 B & IA
BREBERRZABAOBEEM- - 82012
F8H20H - BIREXFHEE0.15% -
ERRCMBEERBETMEERESB
1,000,000t 2 i2&E TR MEAFRER
201248 A20R 5k LA 18 & 32 ¢ R(b)R
20128 A20H KA R EE BRI Z AT
BARAEEmM- - B2018F7H308 & - ¥
EE TR ZHRFIEE A1,000,0007T
= 2 3,000,000 7T °

Employee benefit expenses 16 BEHMWRENRX
2019 2018
$ $
Wages and salaries IENHS 16,384,982 14,213,307
Staff medical insurance BB BERR 192,557 157,181
Staff compensation insurance BB ERE 24,524 =

Pension cosfs — defined contribution plan 3R K& 4 3 — FE 4 F08E %

RIKETE 550,120 544,973
Pension cosfs — mandatory provident fund ER&HZ — @HIERAES 331,651 310,034
Provision for unutilised annual leave RERATFRZEME 14,000 54,000
17,497,834 15,279,495
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FERRTERHEESEES 20195F%K

NOTES TO THE FINANCIAL STATEMENTS

None of the Board members, who are considered as key
management of the Board, received or will receive any fees or
other emoluments in respect of their services to the Board during

the year ended 31 December 2019 (2018: $Nil).

B RS RAR MY aE

[Expressed in Hong Kong dollars)
(AETTIIR)

KERESZEETEERABZEZER
FOMEZEREREE219F12A
SIRLEFEARZE RN ZRFEER
2 K & B BUE ] B 2 3 B A ¥R EM (2018
FE) e

Administrative expenses 17 THRAX
2019 2018
$ $
Auditor’s remuneration: ZHENE S -
— Audit services — B 180,000 190,000
— Other services — HEM AR 10,000 10,000
Impairment loss of accounts receivable J& W BR OB (B B 18 (M5 9)

(note Q) 359,232 1,565,688
Provision for litigation claim (note 14 AR (MR 14) — 3,829,481
legal and professional fees FERREEER 857,804 200,256
Printing and stationery E[I I Kz 32 % 108,275 115,341
Others HAib 1,452,935 1,318,886

2,968,246 7,229,652

Medical examination fees

Medical examination fees represent fees paid and payable to
the Government of the Hong Kong Special Administrative
Region in respect of medical examinations conducted by
Pneumoconiosis Medical Board under Section 23 and 23A of
the Pneumoconiosis and Mesothelioma (Compensation)
Ordinance.

Income tax expense

Hong Kong profits tax has not been provided as the Board is
exempted by virtue of section 88 of the Hong Kong Inland
Revenue Ordinance.

18

19

HEEH

HABERARREBEPERITE R REK
(I 18) R DI E 23 R 23AM & - B &
RGN TERRHTREBRNA M
ERNERHAGZEGMEDRZHEE
A -

FreBimx

TELBABFNESHTIREE RRASE
TR BEREBBRBIEG)F 88 KM
E#HR -
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Pneumoconiosis Compensation Fund Board ~ Annual Report 2019

NOTES TO THE FINANCIAL STATEMENTS
B 5 ¥R R MY 5

(Expressed in Hong Kong dollars)
(AEBTTIIR)

20 Cash flow information

20 ReREER

(a) Ef%ﬁ%ﬁ&%i@iﬁiﬂ%

(a) Reconciliation of surplus for the year to

cash generated from operations ERE2HER
2019 2018
$ $
Surplus for the year FEAR 134,434,937 153,440,006
Adjustments for: ATNEIEFAR
Depreciation [note 5) e (MsES) 1,066,292 922,610
Amortisation of infangible assets (note 6) 4 2 & 2 # $5 (B 7 6) 177,331 50,505
Amortisation of discounts of financial RHEKATFEZ SR
assets at amortised cost (note 7) BE2IMEsE (ME7) (17,711) (17,711)
Provision for litigation claim (note 14 FFFAFR R Z B #H (M 14) — 3,829,481
Impairment loss of accounts receivable & 4z 8 7R B &5 18
(note 9) (FffF5%9) 359,232 1,565,688
Gain on disposal of assets classified HESTBABIELEEZ
as held for sale (note 12) BEMS W (FEE12) — (36,672,326)
Interest income F B WA (55,973,340] (42,348,914
Dividend income B B A (16,980,629)  (14,959,324)
Fair value loss on financial assets at RARBETFAEBERZ
FVPL (note 8) CREEZANEE
1B (M 3E8) (15,568,100) 19,526,000
Changes in working capital: BEESEE:
Accounts receivable E‘%HQE\ET (6,670,327 (8,881,383
Deposits and prepayments Re RIEFRIE (162,344 (10,280)
Advance payment for compensation EXEES 133,530) [56,500)
Accruals and other payables JE 5T 3 IE K H b B A 5k (376,316) 2,532,877
Provision for long service payments REIRT € BE 9,000 1,000
Cash generated from operations EIESEEHEARS 40,431,555 78,921,729

(b) Non-cash transactions

b) kBE%5

FEZERERZAEREUUBRRE
1,449,926 70 (2018 4F : 1,144,926
JL) °

The principal non-cash transaction is the receipt of scrip
dividend of $1,449,026 (2018: $1,144,926).
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FERRTERHEESEES 20195F%K

NOTES TO THE FINANCIAL STATEMENTS

Contingent liabilities

The Board is contingently liable for compensations payable on
44 (2018: 55] re-assessment applications under the
Pneumoconiosis and Mesothelioma (Compensation] Ordinance
which has not yet been defermined by the Pneumoconiosis

Medical Board.

Capital Commitments

Capital expenditure contracted for at the end of the reporting
period but not recognised as liabilities is as follows:

Bt 75 ¥R 3R MY B

[Expressed in Hong Kong dollars)
(AETTIIR)

21 FARAE
H2Z 8@ RAM441) (20185 : 55
) AR Rl BB 3R T & s M P B2 8 (F 1B

EODRRXUFHERIERABZER
CREZBHRBMNME-

22 BXREE

RBERARBEITNEABRRABEZE
AR

2019 2018

Property, plant and equipment W BRREE
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