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COMMITTEE ON FINANCE & ADMINISTRATION

BBERITHREES

The Committee on Finance and Administration undertakes to monitor
the finance, administration and investment affairs of the Board, and |
am honoured to report the works of this Committee.

In 2019, the financial position of the Board was stable and healthy.
Total levy income decreased by 8.51% to $336.28 million when
compared with the value of $367.55 million in last year. The levies
from the public secfor decreased by 16.30% to $162.37 million,
and that from the private sector increased by 0.18% to $173.74
million. On the other hand, levies from the quarry industry increased
from $0.13 million to $0.17 million.

Tofal investment income was $72.95 million, which showed an
increase of $15.64 million or 27.29% compared with $57.31
million of last year. The interest income of cerfificate of deposits,
bonds and fixed deposits increased by 32.16% or $13.62 million to
$55.97 million. The dividend income increased from $14.96 million
to $16.98 million.

On the total expenditure, it increased by 0.51% to $290.76 million.
Total compensation of $213 million showed a decrease of $0.46

million or 0.22% from 2018.

Moreover, a fotal of $48.67 million was spent for prevention,
research and rehabilitation, which was $4.71 million or 10.71%
more than 2018. The increase was partly due to the larger number of
rehabilitation exercises faken by patients in community rehabilitation
centres, as well as the payment made to the Hospital Authority for the
new rehabilitation programme launched in December 2019.

To sum up, $268.42 million or 92.32% of the total expenditure of
the Board were paid as compensation, medical examination,
research, prevention and rehabilitation for the benefit of patients and
workers.

Besides, a tofal of $0.64 million was spent for information technology
meeting the maintenance and recurrent requirements of the Board.
Another sum of $1.12 million was spent for hardware and systems
software which were capitalised respectively as fixed assets and
intangible assets of the Board.
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The surplus of income over expenditure for the year was $134.44
million, which was $19 million or 12.38% less than the previous
year. The balance of accumulated fund as at end of the year was

$2,730.28 million.

Regarding the investment of reserves, about 85% of the surplus funds
were placed on cerfificate of deposits, bonds and fixed deposit af
short to longterm fixed rates in order fo ensure a relatively stable
interest income. The certificate of deposits and bonds will be held to
maturity, while the remaining 15% of the surplus funds were invested
in listed shares and the Tracker Fund for dividend income and long-
ferm invesiment purposes. In 2019, the global financial markets
remained very volatile, and thereby increased the risk of investment.
The Committee had been closely monitoring the investment portfolios
and achieved satisfactory results on investments.

In June 2019, the Board submittled its annual report in 2018 for
tabling in the legislative Council. The Estimates of Income and
Expenditure together with the Yearly Programme for 2020 were also
submittied in December 2019 for approval by the Government in
accordance with the provision of the Pneumoconiosis and

Mesothelioma (Compensation) Ordinance (PMCO).

As the authorized paying agent of the Pneumoconiosis Ex Gratia Fund
("the Fund”), the Board presented the Fund's interim and final reports
together with the financial statements for the year ended 31 March
2019 which were audited by the Director of Audit and approved by

the Government.

Finally, we would like to thank members for their outstanding efforts
and contribufions in advising and directing the finance, administration
and investment affairs of the Board.
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